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This presentation is prepared by Xtep International Holdings Limited (the ñCompanyò) and is solely for the purpose 

of corporate communication and general reference only. The presentation is not intended as an offer to sell, or to 

solicit an offer to buy or form any basis of investment decision for any class of securities of the Company in any 

jurisdiction. All such information should not be used or relied on without professional advice. The presentation is a 

brief summary in nature and do not purport to be a complete description of Company, its business, its current or  

historical operating results or its future prospects. 

This presentation is provided without any warranty or representation of any kind, either expressed or implied. 

The Company specifically disclaims all responsibilities in respect of any use or reliance of any information, whether 

financial or otherwise, contained in this presentation. 

This presentation contains certain forward-looking statements with respect to the financial condition, results of 

operations and business of the Company. These forward-looking statements represent the Companyôs 

expectations or beliefs concerning future events and involve known and unknown risks and uncertainty that could 

cause actual results, performance or events to differ materially from those expressed or implied in such statements. 

Certain statements, such as those that include the words ñpotentialò, ñestimatedò, ñexpectò, ñanticipatesò, ñobjectiveò, 

ñintendsò, ñplansò, ñbelievesò, ñestimatesò, and similar expressions or variations on such expressions may be 

considered ñforward-looking statementsò.  

Forward-looking statements involve inherent risks and uncertainties. Readers should be cautioned that a number 

of factors could cause actual results to differ in some instances materially, from those anticipated or implied in any 

forward-looking statement. Forward-looking statements speak only as of the date they are made, and it should not 

be assumed that they have been reviewed or updated in the light of new information or future events. Trends and 

factors that are expected to affect the Companyôs results of operations are described in the ñFinancial Analysisò, 

ñBusiness Reviewò and ñFuture Plansò. 

Disclaimer 
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Operational Highlights Financial Highlights 

Overview 

Footwear revenue increased 16.2% and footwear gross profit margins 

increased to 44.2% (1H 2015:43.5%) due to well acceptance of 

XTEPôs professional running products 

E-commerce revenue increased approx. 100% and accounted for 

approx. 15% of overall revenue 

Apparel revenue reduction was affected by the unusual weather 

conditions in China this year, as well as a conscious adjustment of the 

Groupôs products to reduce sports lifestyle apparel products to 

reinforce the professional sportswear image. Apparel gross profit 

margin increased to 41.7% (1H 2015: 39.1%) from this effort due to 

increase the proportion of functional apparel 

Profit attributable to equity shareholders up by 10.6% YoY to RMB 

380.1 million, net profit margin rose by 0.6 pp to reach 15.0% 

Significant improvement on operating cashflow turning positive to 

RMB353.3 million (1H 2015: cash outflow RMB6.4 million) as overall 

working capital days reduced by 28 days to 57 days (1H 2015: 85 

days) 

Interim dividend per Share of HK10.5 cents, dividend payout ratio 

increased to 52.4% (1H 2015: 52.0%) 

 

XTEP brand continued to strengthen repositioning as a 

professional sports brand with functional and stylish products 

Branding: increased major marathon sponsorships to 12 (1H 

2015: 5), continued to be sportswear sponsor of the most 

number of marathons in China 

Products: improved professional running series and introduced 

first generation football products  

Retail management: continued to flatten retail channels to 

improve retail inventory management. Leading to reduction of 

the Groupôs inventory turnover days to 55 days (1H 2015: 72 

days) and the amount of the Groupôs inventory was reduced by 

11% YoY 
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Result Highlights 

For the six months ended 30 June 

(RMB mn) 2016 2015 Change 

Revenue 2,534.6 2,390.6 6.0% 

Gross Profit 1,098.5 999.4 9.9% 

Profit Attributable to Equity Shareholders 380.1 343.5 10.6% 

Basic Earnings per Share (RMB cents) 17.25 15.86 8.8% 

Gross Profit Margin (%) 43.3 41.8 1.5 pp 

Operating Profit Margin (%) 23.0 20.9 2.1 pp 

Net Profit Margin (%) 15.0 14.4 0.6 pp 

ROE (%)  15.3 14.4 0.9 pp 

Interim Dividend (HK cents per Share) 10.5 10.0 5.0% 

Interim Dividend Payout Ratio(%) 52.4 52.0 0.4 pp 


